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PASS EXIM FOR MORAN 
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SUB J : EXIM LOAN FOR GTE HOME ELECTRONICS PROJECT 

1. GTE REPRESENTATIVES CALLED AT USINT TODAY TO DISCUSS 
STATUS APPLICATION FOR EXIM LOAN TO FINANCE HOME 
ELECTRONICS PLANT. THEY VERY CONCERNED BY REPORTS 
LOAN APPLICATION BEING CONSIGNED TO SPECIAL STUDY 
GROUP AND BY RUMORS NEGATIVE DECISION POSSIBLE. 

THEY CONCERNED NOT ONLY BY POSSIBILITY THAT LOAN 

MIGHT NOT BE GIVEN. BUT ALSO BY DELAY, WHICH THEY CALCULATED 
WOULD COST THEM ABOUT 1.8 MILLION DOLLARS PER MONTH. 

2. IT CLEAR AMERICAN COMMERCIAL INTERESTS WOULD BE 
SERVED BY FAVORABLE ACTION ON LOAN REQUEST. THERE 
ARE IMPRESSIVE MARKET POSSIBILITIES CONNECTED WITH IT. 

GTE ESTIMATES, FOR INSTANCE, THAT OVER 2 1/2 YEARS 
PROPOSED ELECTRONICS PRODUCT FACTORY WOULD GENERATE 
DEMAND FOR 90 MILLION DOLLARS WORTH OF COMPONENT 
PARTS FROM U.S. THERE WILL ALSO BE A LONG TERM 
COMMITMENT FOR CONTINUED IMPORTATION OF U.S. 

COMPONENTS SINCE ONLY 60 PERCENT OF THOSE REQUIRED 
WILL BE MANUFACTURED LOCALLY. 

3. EXIM FINANCING MAKES CONSIDERABLE DIFFERENCE IN 
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EXIM AND COMMERCIAL FINANCING AT 25 MILLION IN LONG 
TERM. WE UNDERSTAND ITT GERMANY INTERESTED IN 
CONTRACT FOR SAME FACTORY, BUT DO NOT KNOW AT WHAT 
STAGE THEY ARE. IT WOULD OF COURSE BE PREFERABLE FOR 
GTE TO GET CONTRACT. 

4. PERHAPS EVEN GREATER IMPORTANCE IS POLITICAL 
SIGNIFICANCE WHICH ALGERIANS WOULD ATTACH TO DELAYS IN 
APPROVAL OF LOAN BY EXIM. ALTHOUGH SUCH DELAYS MIGHT 
BE OCCASIONED BY BROAD GAUGE CONSIDERATIONS, ALGERIANS 
WILL BE CERTAIN TO READ THEM AS SIGNAL OF CHANGE IN USG 
POLICIES TOWARDS THEM. 

5. IF APPROVAL IS DELAYED, I EXPECT ALGERIA TO RAISE THIS 

WITH ME DIRECTLY. THEREFORE, WOULD APPRECIATE ANY GUIDELINES 
DEPARTMENT COULD GIVE ME AS TO OUTLOOK AND WHAT EXPLANATION 
I SHOULD GIVE FOR DELAY IF THERE IS TO BE ONE. 

PARKER 
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